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Il STOCK HE DAY: Salada Foods Jamaica Limited (SALF)

For the six months ended March 31, 2018:

Salada Foods, recorded a 19% increase in turnover for the six months to close at $482.27 million (2017:
$404.38 million). For the second quarter revenues amounted to $254.51 million (2017: $209.10 million), a
22% rise. The company stated that, “ Top line growth was attributed to improved sales through our local
distributor and sales of products manufactured under contract. Sales of our flagship brand Jamaica Moun-
tain Peak into the local trade grew by 11% over the corresponding period. Our entry into the convenience
channel coupled with trade marketing initiatives continue to drive awareness and trial of the brand. The
contract manufacturing segment of the business grew by 65% when compared to the corresponding period
of the prior year.”

Cost of sales for the six months increased by 12% to close the period at $291.04 million relative to
$259.92 million in 2017. As such, gross profit amounted to $191.23 million, a 32% increase year over
year from the $144.46 million booked in the prior year. Gross profit for the second quarter posted a 31%
growth to close at $106.76 million relative to $81.67 million booked for the comparable quarter in 2017.

Other operating income for the first six months amounted to $2.03 million relative to loss of $2.11 booked
in 2017.

Administrative expenses rose by 0.1% to $61.06 million (2017: $61.01 million), while selling and promo-
tional expense fell 10% from $27.55 million in 2017 to $24.83 million.

Consequently, this resulted in an operating profit of $107.37 million, up 100% compared with the $53.79
million reported for the corresponding six months for prior year. SALF disclosed that this improvement
was due to, “Growth in revenue and management’s focussed attention on curtailing expenses.” Operating
profit for the second quarter recorded a 99% improvement to $65.78 million (2017: $33.06 million).

The company reported net finance loss of $52,000 for the period; this compares to the net finance income
of $7.68 million for the same period in 2017.For the six months ended March 31, 2018 net profit climbed
significantly by 79%, from $44.91 million in 2017 to $80.28 million, whilst net profit for the quarter rose
by 94% to $53.51 million in 2018 relative to $27.61 million in 2017.

Earnings per stock unit for the six months amounted to $0.78 (2016: $0.45). the EPS for the second quar-
ter was $0.52 (2017: $0.27). The trailing twelve month EPS is $1.00. SALF stock price closed the trading
period on May 11, 2018 at a price of $11.26.

*Prices are as at July 24, 2018 *Projections are for the forward 12 months from the most recent quarter results

PURCHASE RATE SALES RATE

Weighted Weighted

Highest Lowest Average Highest Lowest Average

Rate Rate

USD | 135300 | 100.550 | 131.0638 | 143.100 | 100.000 | 133.3858
CAN | 103.100 | 72.370 | 100.9368 | 115.800 | 93.000 | 103.9434
GBP | 174.000 | 142.200 | 166.9101 | 201.480 | 160.000 | 171.6434
EURO| 152.500 | 112.120 | 145.3729 | 179.400 | 143.000 | 152.6124

*Rates as at July 23,2018

B MONEY MARKET

The Jamaican dollar fixed income market was liquid in
today’s (July 24, 2018) trading session. The over night
rate stood at 0.85% to 1.00% while the 30-day rate
ranged between 1.30% and 1.60%.

The US dollar fixed income market was also liquid dur-
ing today’s (July 24, 2018) trading session; The over-
night market rates were quoted at 1.20% while the 30-
day market rates stood at 1.50% to 1.70%.

Il OVER THE COUNTER FUNDS (CI FUNDS)

CI American Small Companies Fund

This fund's objective is to seek above-average capital
growth. It invests primarily in equity and equity-
related securities of small to mid-capitalization North
American companies. The fund has a 3 year return of
7.8% and a 5 year return of 13.5% as at June 30,
2018. The Fund also has a 10 year return of 10.4%.

Fund Yearly Return
44.9%

15.4%
waw 9% 136% 106%
0.4% 9.0% 6.0%

Percentage

+24.8%
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I Us.: Trump Wants the Fed to Roll Back the U.S. Economy

Doves on the Federal Reserve evidently have a vocal ally in President Donald
Trump. The president’s concern comes at the same time that interest rate
watchers are getting nervous about how rapidly the yield curve is flattening,
with the rates on 2-year and 10-year notes continuing to converge. While it
seems likely for now that the Fed will continue to increase interest rates at
least until back to the Fed's estimation of "neutral" or the yield curve inverts,
a pause at that level has the potential to signify the Fed has finally gotten past
the era of high interest rates, a precedent set in the 1970s. Doing so would
help reorient the economy in the direction in which Trump hopes to move it.
Pausing, perhaps ending, interest rate hikes over the next several months
would represent a sea change not just for monetary policy but also the
makeup of the U.S. economy in the early 1980s. Following the trauma of
high inflation in the late 1970s, the Federal Reserve, first under Chairman
Paul Volcker and continued by his successor, has been obsessed with main-
taining the credibility of the U.S. central bank as an inflation fighter.

https://www.bloomberg.com/view/articles/2018-07-24/trump-wants-fed-interest-
rates-to-roll-back-the-u-s-economy

Il PLATINUM PORTFOLIO Il STRUCTURED PRODUCT

Platinum Portfolio Yield Measures as at July 23, 2018

Yield to Maturity

The platinum portfolio has an effective maturity of
13.43 years and duration of 4.62 years.

Il DISCLAIMER

[l Asia: China Unveils New Measures to Aid Growth Amid Trade Uncertainty

China unveiled a package of policies to boost domestic demand as trade tensions
threaten to worsen the nation’s economic slowdown, sending stocks higher. From a
tax cut aimed at fostering research spending to special bonds for infrastructure invest-
ment, the measures announced late Monday following a meeting of the State Council
in Beijing are intended to form a more flexible response to “external uncertainties”
than had been implied by budget tightening already in place for this year. With the
economic impact of reciprocal tariffs on trade with the U.S. yet unclear and no end to
the trade dispute in sight, policy makers are pulling multiple levers to stabilize the
economy. For now, that’s being done without resorting to large-scale stimulus or
broad-based monetary easing, as officials remain committed to a multi-year cam-
paign to curb debt growth. The onshore yuan fell as much as 0.65 percent to 6.8295
per dollar, the lowest level since June 2017. Stocks in Shanghai and Hong

Kong advanced.

https://www.bloomberg.com/news/articles/2018-07-23/china-says-monetary-policy-
will-balance-easing-and-tightening

USD Money Market

This portfolio is a full discretionary managed bond portfolio,
ideal for clients who have short-term USD liquidity needs.
Assets within the portfolio can be used as collateral for
loans. The product provides a solid short-term investment
option in hard currency and allows the individual to hedge
against the prevailing devaluation in the local currency.

Analyst Certification -The views expressed in this research report accurately reflect the personal views of Mayberry Investments Limited Research De-
partment about those issuer (s) or securities as at the date of this report. Each research analyst (s) also certify that no part of their compensation was, is, or
will be, directly or indirectly, related to the specific recommendation (s) or view (s) expressed by that research analyst in this research report.

Company Disclosure -The information contained herein has been obtained from sources believed to be reliable, however its accuracy and completeness
cannot be guaranteed. You are hereby notified that any disclosure, copying, distribution or taking any action in reliance on the contents of this information
is strictly prohibited and may be unlawful. Mayberry may effect transactions or have positions in securities mentioned herein. In addition, employees of
Mayberry may have positions and effect transactions in the securities mentioned herein.

MIL Ratings System:

BUY: We believe the stock is attractively valued. The company has sound or improving fundamentals that should allow it to outperform the broader mar-
ket. We anticipate the stock will outperform the market over the next 12 months. The risk factors to achieving price targets are minimal.

HOLD: We believe the stock is fairly valued at the current price. The company may have issues affecting fundamentals that could take some time to re-
solve. Alternatively, company fundamentals may be sound, but this is fully reflected in the current stock price. The risk factors to achieving price targets
are moderate. Some volatility is expected. In addition, technically it may be difficult to attain additional volume of the stock(s) at current price.

SELL: We believe the stock is overpriced relative to the soundness of the company’s fundamentals and long-term prospects.

SPECULATIVE BUY: We believe the prospects for capital appreciation exist, however there is some level of uncertainty in revenue growth.

Source: www.jamstockex.com, www.bloomberg.com, www.investopedia.com, www.tradewire.com
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